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WOOL STOCK PILE

° In 1970 Australia introduced a wool deficiency
payment scheme

° Intention to protect wool growers from severe short
term price fluctuations

O In 1974 a minimum reserve was introduced

° All wool left unsold, below reserve price was purchased by
the Australian Wool Corporation

° Wool was to be sold at a later stage when prices had increased

4 7 M".LION BALES IN STOCK ° After 20 years, a combination of reduced demand for wool and unrealistically high reserve

price resulted in market ambivalence
February ° Suspension of wool deficiency payment scheme in February 1991

199 1 O Stockpile of wool had reached 4.7 million bales

° In December 1993 the disposal of the stockpile started
° Ten years later, on 9 August 2001, the stockpile was eventually completely sold out!
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INDUSTRY VISION FOR GROWTH OPPORTUNITIES

« A market gap of 25 million kg for wool

» Favourable market conditions support the initiative:

- The price of wool is projected to continue its good run
- Prices for meat are good and also projected to continue
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WOOL PRODUCTION HISTORY BY MASS
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WOOL PRODUCTION HISTORY BY PRICE

Average Price ( R/kg greasy )
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WOOL INDUSTRY VISION FOR GROWTH

« We can dramatically wool production with no negative
consequences to the wool price or demand

- We can infroduce enthusiastic new expertise and the
existing solid producer base

« Our wool interests align to SA’s national quest to eradicate poverty
food security

« We can create wealth for the entire wool value chain by
generating a further conftribution to the GDP



WOOL INDUSTRY GROWTH VISION DEFINED

* |[deally we should generate a revived vibrancy and
excitement for wool with the aim to expand with:

Merino sheep
arable pastures
job opportunities






